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VAT AND THE EU
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are a school, a hospital, an insurance company,
etc.) or you are a government department not
registered for VAT and you are planning to buy
goods in another EU country.

From May 1st 2004, Malta will form part
of the European Union.

First of all read this

Most persons currently registered for VAT in Malta will continue to file
and pay their VAT as usual. This is the case for you as long as you do
not buy goods or services in another EU country or sell goods or
services to customers in other EU countries. In other words, if you
have a business and your suppliers as well as your customers are only
Maltese established in Malta, you don’t need to learn about the new
procedures on trade with other EU countries. In such a case, you only
need to check whether or not the VAT rate applicable to the goods and
services you sell has changed. You can check this by referring to the
VAT Department’s website, or by reading the leaflet entitled “List of
Goods that are Exempt or have a Reduced Rate” or even by calling the
VAT Department. You should also read carefully the leaflet “Records
and Documents to be kept by a Business Concern”.
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On the other hand, if you are currently registered
with the VAT Department as exempt because you
are a small undertaking or you are not currently
registered for VAT because your activities are
exempt without credit or out of the scope of VAT
(i.e. you are a school, a hospital, a government
department, an insurance company, etc.), you
might have to comply with certain procedures if
and when you buy goods or services in another
European Union country for use in the course of
your activities. Please read carefully the leaflet
entitled “Intra-Community Acquisitions by "Exempt”
Taxable Persons and Non-Taxable Legal Persons”.

Even if you are a private person acting solely for
your own private interest, you may still be affected
by the new VAT provisions. This is the case if you
buy a new vehicle (car, boat or aircraft) or goods
subject to excise duties in another EU country. If
you plan to do so, please read the leaflet: “New
Means of Transport and Excise Goods".

If you are a “regular” taxable person registered
for VAT with the VAT Department and you are
supplying goods and/or services to customers
in other EU countries or buying goods and/or
services from suppliers in other EU countries,
then there are a number of new VAT regulations
which will affect you. You can find out if and how
you and your business will be affected by reading
the following list of Leaflets published by the VAT
Department in Malta.

If You make
Intra-Community Supplies
read the following leaflets
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Read these leaflets

“Exporters and Persons making Intra-

Community Supplies”.

If you make or intend to make Intra-Community
Supplies or if you are doing business in another EU
country and you transfer goods from Malta to
another EU country.

“Importers and Persons making Intra-
Community Acquisitions”

If you make or intend to make Intra-Community
Acquisitions or if you are doing business in another
EU country and you transfer goods from the other
EU country to Malta.

“Triangulation”
If you acquire goods from a supplier in another EU
country but these goods were sent to you from yet
another EU country.

“Suppliers of Services”

If you supply services to customers in other EU
countries (or even to customers established outside
the EU) or if you buy services from suppliers in other
EU countries, (or even from suppliers established
outside the EU).

“Distance Sales Providers”

If you supply goods to customers in other EU
member states whereby you arrange yourself for
these goods to be transported to these other EU
countries.

“Special Refunds Scheme”.

If in the course of your business you happen to incur
VAT in another EU member state, you may be
entitled to claim a VAT refund of the incurred tax
under a Refund Scheme operated in the other
member state under certain conditions.
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Ifyou are a regular taxable person registered with the VAT Department in Malta, it
will be also useful for you to read the leaflets entitled

“Records and Documents to be kept by a Business Concern” and

“List of Goods that are Exempt or have a Reduced Rate”

Finally, if your business involves one of the following
goods or services, a special scheme may apply or
you may be entitled to apply a special scheme. The
specific leaflets listed below will provide you with all
the necessary information. Please note that these
are not new schemes as such (as they have existed
since 1999) but certain details may change
following the EU related changes in the VAT Act.

Professional Services

Travel Agents

Supplies by Retailers and by Civil,
Mechanical and Electrical Engineering
Contractors

Second-hand goaods, works of art,

collectors’ items and antiques, Sales by
Public Auction @
Investment Gold

All the leaflets referred to in this brochure are available at the VAT
Department. They can also be downloaded from the VAT Department’s
website or you can contact the VAT Department by phone, e-mail or
via the website for a copy to be sent to your address. If you are a Tax
Professional, you can consult or download more detailed information
about all the changes in the VAT Act from the VAT Department’s website.
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I
VAT DEPARTMENT

Centre Point Building

Ta’ Paris Road Birkirkara CMR 02

MALTA

Tel. Nos: 21499330-4/6 - 21472698 /701
Fax. No: 21499365

Customer Helpline: 80074404

E-mail: vat@gov.mt

Website: http://www.vat.gov.mt

Opening Hours for the Public:

Winter (1st October - 15th June)
Monday, Wednesday and Thursday:
1.30pm to 4.00pm

Tuesday and Friday:

8.30am to 11:30am

Summer (16th June - 30th September)
Monday to Friday:
8.30am to 11:30am

Please be aware that the leaflets referred to in

this brochure are published by the VAT
Department for information purposes and as
guidance for further exploration. That means these
documents are not legally binding. They are simply
guidelines and not legal documents providing legally
binding rulings. If you need to know more or require
precise information on how to implement VAT
legislation in specific special situations, kindly
contact the VAT Department or consult the
documents available in the special section for Tax
Professionals at the VAT Department’s website .
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Glossary of Terms and Expressions

used in these Leaflets

Intra-Community Supply

Refers to a supply of goods to a person registered in
another member state where the goods are
dispatched or transported to another member state.

Intra-Community Acquisition

Refers to an acquisition of goods made by a person
in Malta from a person registered in another
member state where the goods have been
dispatched or transported to Malta from another
member state.

Excise Goods

Excise goods are mineral ails, alcohol and alcoholic
beverages and manufactured tobacco that are
subject to Excise duty in terms of the Excise Duty Act.

Export
A supply of goods made from Malta to a person
established in a third country (Non-EU country).

Import
An importation in Malta of goods transported from
a person established in a third (Non-EU country).

VAT identification number

The EU has a prefix of two letters that refer to the

member state of establishment. you may check the

validity of the VAT identification number of your client

either over the internet:

http://europa.eu.int/comm/taxation _customs/vies/en/vieshome.htm
or by phoning the Central Liaison Office at the VAT
Department in Malta. Such confirmation may also

be obtained in writing from the same office.
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Recapitulative Statement

Every 3 months, a taxable person registered for VAT
and making Intra-Community Supplies from Malta is
required to send to the VAT Department in Malta a
Recapitulative Statement in which that person gives
a breakdown of all the exempt Intra-Community
Supplies made in the course of the previous calendar
quarter. This statement should include the VAT
numbers of the customers from the other member
states and the total value of Intra-Community Supplies
made to each of these customers. There is a penalty
of Lm10 per month for failure to submit this
Recapitulative Statement in time.

VIES

The data obtained from the Recapitulative
Statements in each of the EU member states
including Malta will be captured into the so-called VAT
Information Exchange System (VIES) by all the
member states for control purposes

Taxable person

A person who carries on an economic activity,
whatever the purpose or the result of that activity.
Also exempt persons as e.g. medical doctors or
insurance companies, and persons operating below
the established threshold for small undertakings are
considered as taxable persons even though they are
not obliged to charge and collect VAT

Non-taxable person
A person who is not a taxable person i.e. who does
not carry on an economic activity (e.g. a normal
individual who is employed)

Non-taxable legal person

A non-taxable legal person is a non-taxable person
who is not a physical person (e.g. a Public Authority,
a pure holding company, etc.)
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Distance Sale

An intra-community supply of goods that are
transported from a member state by or on behalf of
the supplier, where the goods are acquired by a
person who is not registered under article 10 or 12
of the VAT Act. Distance sales are more commonly
known as mail-order sales, whereby in this case the
supplier is established in one EU country and the
customer in another EU country. The Distance sale
regime does not apply where the goods consist of
New means of transport or goods subject to excise
duties. There are also some other exceptions found
in the leaflet entitled Distance Sale Providers.

New Means of transport

A “new means of transport” is a means of transport

that is:

(a) avessel exceeding 7.5 metres in length which
was supplied not more than three months
after the date of first entry into service or has
not sailed for more than 100 hours. Provided
it is not a sea-going vessel which is used for
navigation on the high seas and carrying
passengers for reward, or for the purpose of
commercial, industrial or fishing activities, or
for rescue or assistance at sea, or for inshore
fishing with the exception of ships’ provisions;

(b) an aircraft the take-off weight of which
exceeds 1,550 kilograms which was supplied
not more than three months after the date
of first entry into service or has not flown for
more than 40 hours. Provided it is not an
aircraft used by airlines operating for reward
chiefly on international routes; or

() amotorised land vehicle the capacity of which
exceeds 48 cubic centimetres or the power
of which exceeds 7.2 kilowatts, intended for
the transport of passengers or goods, which
was supplied not more than six months after
the date of first entry into service or has not
travelled more than 6,000 kilometres.
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Please note:

If you supply goods to customers in another member state on which you
charge VAT, these are not to be considered as Intra-Community Supplies
and will have to be reported in your VAT return as normal domestic sup-
plies.

You are also entitled to claim back input VAT incurred in Malta for business

use. Certain restrictions apply regarding blocked input VAT on certain goods
and services.

List of Leaflets and Brochures that apply to

Traders active in Specific Sectors

Exporters & Persons making Intra-Community Supplies

Importers & Persons making Intra-Community Acquisitions
Retailers
Suppliers of Services

Intra-Community Acquisitions by “Exempt” Taxable Persons
and Non-Taxable Legal Persons

Small Undertakings Registered as Exempt Persons
Records and Documents to be kept by a Business Concern
Distance Sales Providers

New Means of Transport and Excise Goods

Electronic Services Providers

Triangulation

Special Refund Scheme

List of Goods that are Exempt or have a Reduced Rate




